
This report covers the period between January l, 1979,
and December 31, 1981. Preparation of the reports for
these three years has been delayed because of severe
problems with the accounting during 1979-1980, due to
rapid turnover in the accounting staff at the business
office. Accurate data for 1979-1980 were not available
until the accounts had been audited by an outside auditor
(Touche Ross and Co.) in mid 1981. Preparation of the
1979-1980 report was delayed until the 1981 accounts as
well had been audited by an outside firm (M. B. Hariton
and Co.), in order to incorporate some adjustments
necessitated by incorrect crediting of dues and contribu-
tions during 1979-1980. Copies of both audit reports are
on file at the Society's business office.

The financial statements given in this report are taken
from the audit reports and incorporate the adjustments
suggested by the auditors. The audit for 1979-1980 was a
combined audit, giving only totals for the two-year peri-
od. Although the figures are broken down in this report
into individual 1979 and 1980 statements to give a general
picture of the changes in Society activities during the two
years, only the totals for the two-year period are accu-
rate. Other inaccuracies in the figures reported herein
arise from the fact that in some cases income and
expenses were not entered in the year to which they
applied. For example, the 1980 Crystallography research
grant was not paid until 1981, and the 1980 dues income
probably incorporates dues from both 1979 and l98l as
well as 1980. In addition. most contributions for the
Mineralogy-Petrology and Crystallography Funds re-
ceived in 1979 were mistakenly attributed to the Endow-
ment Fund; this mistake was not corrected until 1981. For
these reasons, the stated income and expenses in a given
year may not be entirely accurate, although the totals for
the three-year period are accurate. I am confident that
most of the problems with the accounting have finally
been resolved and the fund balances as ofthe end of l98l
are accurate; Council ratified these balances at its meet-
ing on October 17, 1982. I wish to thank our accounting
and finance staf, in particular Vincent Gallo and Ethel
Dawson, for their efforts at correcting the problems
created by their predecessors and returning the Society
books and accounting procedures to a sound basis.

The financial statements presented in this report con-
sist of a balance sheet (Table 1), a summary statement of

income and expense (Table 2), and a breakdown of
activity in each of the Society's five funds (Tables 3-7).
The five funds are as follows. The General Operating
Fund accounts for publication of the American Mineral-
ogist, general administration of the Society, and other
Society activities (such as awarding of the Roebling
medal and MSA award, payment of dues and contribu-
tions to IMA and AGI, partial support of a Congressional
Fellow, and sponsorship of a symposium at the annual
meeting). The Revolving Fundaccounts forpublication of
the Reviews in Mineralogy (formerly Short Course
Notes) and convening of the Short Courses.The Crystal-
lography Fund (Kraus4lass Fund) supports awarding of
a biennial research grant in crystallography. The Mineral-
ogy-Petrology Fund supports awarding of a biennial
research grant in mineralogy-petrology. The Endowment
Fund is the Society's reserve; income from this Fund
pays annual dues for life members, contributes to the
general Society operations, and is used for special needs

Table l. Balance sheet
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Report of the Treasurer for 1979-1981

OoBrre B. Jeues

U.S. Geological Survey
National Center, MS# 959

Reston, Virginia 22092

CURRENT ASSETS-Td'5fi-Ttt6Fing

Cash  -  sav i ngs
Money market  fund
Investments at  cost*
Accounts receivable
Prepaid expense
TOTAL

$5906r s ls675
N0 417

AUDrT 50014 48873
463075 490757

1 16653
J 14685 1000
55€f2T2 $E7E6E

I  $49115
I $64s17 2808
t 12876
1 22932
J s4d59 s4674
$T5!Tr5' $TFTne

11508 12160 t4773
282275 309396 333072

Dec .  3 l ,
1979

Dec .  31 ,  Dec .  31 ,
1980 1981

CURRENT L IAB IL IT IES-Tccounts 
p-aya61e 

-

other payables N0
Min .  Abs . / Jou r .  Pe t ro l .  AUDIT
PreDaid dues
Prepa id  subsc r i p t i ons
TOTAL

FUND BALANCES
General  Operat ing Fund $83623 $75713 $44565
Revol  v i  ng Fund
Endownent Fund
Crystal lography Fund 2?4lO 25427 26939
Min.-Pet. Fund 2440 5380 6233
NET r,'oRTH $402356' $TN77 $4266M

* Investments at
narket  value $557999 $804172 $697480

0003-0MX83/03M--M66$02.00 ffi
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Table 2. Summary statement of income and expense Table 4. Revolving Fund statement ofincome and expense

467

t979 1980 1981 1979 1980 1981

I NCor'tE-tluei*

New l i fe menbers
funer ican Mineralogist
Short  courses
Sales of  Revievrs in l l in .
Contr i  but i  ons
Investment s

Honey fund interest
P o r t f o l i o  d i v . / i n t .
C a p i t a l  g a i n  ( l o s s )

I'li scel I aneous
TOTAL

EXPENSE
Tilfr:ii'i strati on

Dues & contr ib.  ( I l , lA,  AGI)
Awands (Roebl  i  ng,  l ' lSA)
l , l i n .  Soc .  G r .  B r i t .  A  I r e .
Ameri can l.li neral ogi st
Revi ews i n l.li nera l ogy
Short  courses
Research gfants
Investment advisory fees
TOTAL

I NCOl,.IE LESS EXPENSE

I NCOI,IE
Sa les  o f  Rev lews  i n  M in .
Short  courses
I nvestment s

P o r t f o l i o  d i v . / i n t . *
Cap i t a l  ga i n  ( l oss )

TOTAL

EXP ENSE--Ti6Tication 
& di stribution

Short  courses
Admin i s t r a t i on
TOTAL

(2251
91m26

$24068
7614

948305
21835

372 573
1113 2292

$T'TF/ $7J1flr5

sr6977 s37553
9150 23927
6478 8808

sTt6I5 $76TP

$ssz $2613

5s07 4399
23698 19950
(6896) 38s58

595 3517
$zf5rf/ szTqTdn sTIt59

$40063
800

t28726
2347
7299
4024

$4s081
800

t32?88
76t4

24068
3375

$43798
2800

7277 45
21835
48305

1857

5858
?0411
44847

959
$fiFfr5

$7299
2347

6 1 1

s672s
J t a 6

1r76

$27 33s
3200
1359

144970
6725
3258

4966
$T'NTff'

$ l  4344

*Annua l  l i f e  member  and  l i f e  f e l l ow  dues ,  t r ans fe r red  f r om
Endownent Fund, not  inc luded

(such as payment of one-half of the l98l deficit incurred
by Mineralogical Abstracts, which the Society owns
jointly with the Mineralogical Society of Great Britain
and lreland).

Table 3. General Operating Fund statement of income and
expense

TNCREASE (DECREASE)  rN  FUND $ (1133 )

oPENTNG FUND BALANCE $r274r $11508 $12160
CLOSING FUND BALANCE $TiC?i6 $T2T6-d $T4'77:'

*D i v . / i n t .  r epo r t ed  rep resen t s  d i v . / i n t .  i n come  Iess  i nves t -
ment advisory fees

The General Operating Fund was established a few
years after the last dues increase, which took place in
1973. The 1973 dues increase produced a considerable
excess of income over expenses. The General Operating
Fund was established as a means of saving this excess
money to use in subsequent years, after expenses had
increased to the point where they exceeded income, in
order to postpone the next dues increase as long as
possible. Income in the Fund continued to exceed ex-
penses through the end of 1979. In 1980-1981, costs rose
rapidly and expenses exceeded income. Cost of Society
administration rose from 527335 in 1979 to $64416 in 1981
and is budgeted at $75500 for 1982. Cost ofproduction of
the American Mineralogist rose rapidly, from $l18.62 per
page in 1978 to $170.98 in 1981 (page charge income

Table 5. Endowment Fund statement of income and expense

t979 1980 I 981

$4e830 $64415
3289 s278
2663 1588

3077
165078  171193
t6977 37563
9150 23921

3000
7042 10672

$z'4it3E $TUitgnT

$25721 5(24921

1979 1980 I98l

INCoilE
Dues

ibmbers and fe l lows
Students
Pr ioP years
Life (frorn Endowment Fund)

Ameri can li,li neral ogi st
I nvestnents

Money fund interest  5507
Po r t f o l i o  d i v . / i n t . *  3410
Cap i t a l  ga i n  ( l oss )  ( 1255 )
Transfer fPom Endohrment** 6775

Mi scel  I  aneous 595
TOTAL $T88Z4T

EXPEIiSE---filfr]i'istration 
26159

Arner ican Mineralogist  144970
Dues & contr ib.  ( lMA, AGI)  3200
Awards (Roebl ing,  MSA) 1359
TOTAL $T7'dF6

TNcREASE (DECREASE) rN FUi{D $125s3

1,6,2d,A,n
2331
310

5850
t32288

$39737
3275
786

5862
127745

4399 5858
2683 l60t
8015 13357
4528 3439
3617 959

w64n $2026M

43352 55608
165078 171193

3289 5278
2663 1588

sz[{gry iZTSTT|'

$ (7s10 )  S (31148 )

Il{c0!1E-Fontr ibut ions

New l i fe members
I nvestment s

Po r t f o l j o  d i v . / i n t . *
Cap i t a l  ga i n  ( l oss )

Transfers to General  operat i
Life rember dues
1 /2  d i v . / i n t .  above

TOTAL

E XPENSE-fF6-nsfer 
to MSGB&I

TOTAL

$5e7 $(u5)
800 2800

90s6 6862
27056 26507

(5860) (5852)
(4528) (343e)

sTrvI $2T7Tt

$37083
2t32
848

4420
128726

$16s6
800

13553
(4e8e)
ng Fund
(4420)
(677s)
5E/5)

0PENING FUND BALANCE $71070 $83623
CLOSII{G FUI{D BALAI{CE $Effi' $757T3

$7s713 INCREASE (DECREASE) IN FUND $(17s)
s4r555

*  Div. / int .  income neported represents d iv. / int .  incone less
investment advisory fees

**112 (d iv, / int .  income less lnvestnent  advisory fees) earned
by Endowrnent Fund

OPENING FUIID BALAI'ICE $282450 5282275
CLOSIIIG FUIID BALANCE SM75 i3O]':'96'

s27r2r

$3077
$3(177

$23676

$30e396

*0 i v . / i n t .  r epo r t ed  rep resen t s  d i v . / i n t .  l n come  l ess  i nves t -
nent  advisorv fees
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Table 6. Crystallography Fund* statement of income and
expense

Table 7. Mineralogy-Petrology Fund statement of income and
expense

t979 1980 1979 1980 1981

INCOME--C-ontri 
butions

I  nvestments
D i v . / i n t . * *
Cap l t a l  ga i n  ( l oss )

TOTAL

EXPENSE--l{-esearch 
grant

TOTAL

1044

$2628

78
234

$846',

$253

565
2194

sTin

719
2148

$36T7

*Edward H. Kraus Crystal lographic Research Fund (541 of  Fund)
and Jewel l  J .  Glass Memoria l  Legacy (35$ of  Fund)

**Div. / int .  lncorne reported represents dtv. / int .  income less
investment advisory fees

11980  g ran t  pa id  i n  I 98 I

ranged between $15 and $22 per page in 1978-1981).
Consequently, the excess money in the General Operat-
ing Fund will be exhausted by the end of 1982, at which
time increases in dues and subscription rates are neces-
sary. The new rate structure (presented in the Report of
the Secretary, issue #5-6 of the American Mineralogist,
1982) was designed only to meet anticipated costs in 1983,
and it now appears that 1983 costs were underestimated.
It is likely that another increase in dues and subscription
rates will be necessary for 1984.

The Revolving Fund was also established soon after the
last dues increase and was intended to be self supporting.
The Short Courses typically show small losses, but sales
of the Reviews in Mineralogy have been very high over
the last year and a half, more than making up the losses.
In addition to the Fund balance. the Fund had assets at
the end of l98t of $71400 (at sales price) in the form of
printed volumes on hand of Reviews of Mineralogy.

The assets of the Endowment Fund (and the Crystal-
lography and Mineralogy-Petrology Funds as well) are
invested in a portfolio managed by William Campbell and

-EE6rch 
grant

TOTAL

INCREASE (DECREASE) IN FUND 52440 $2940

OPENING FUND BALANCE O $2440
CLOSING FUND BALANCE i2446 $6360

*D i v . / i n t .  i n come  repo r t ed  rep resen t s  d i v . / i n t .  i n come  l ess
investment advisorv fees

Co. Until May, 19E0, growth of this portfolio was phe-
nomenal, but since that date the general downward
plunge of the stock market has greatly decreased the
market value of the Society's investments. At its peak, in
mid 1980, the Endowment Fund had a market value
representing 2.3 times the annual expenses ofthe Society;
as ofthe end ofAugust,1982, however, the market value
of the Endowment Fund was only 1.1 times the annual
expenses of the Society. This change is due not only to
the stock market slump but also to a considerable in-
crease in the annual expenses ofthe society since the end
of 1979.

Despite the general negative tone of this report, the
Mineralogical Society of America is still basically in a
sound financial position. Costs of Society activities and
publishing ventures are rising rapidly, however. During
the next decade, increases in dues and subscription rates
will be much more frequent than in the last decade, and
constant monitoring of Society activities will be neces-
sary to ensure a proper balance between income and
expenses.

( 384 )
5r6d

INCREASE (DECREASE) IN FUND $660

OPENII{G FUTID BALANCE $21750
CLOSING FUND BALAI{CE S24II'

$1 50

$3017

s22470
sztEf

$1500r
s1500

$15r2

$25427
szSqtit

INCOME-Tffiributions

I n vestments
P o r t f o l i o  d i v . / i n t . *
Cap i t a l  ga i n  ( 1oss )

TOTAL

EXP ENSE

$2368

1 1 4
I L2l

sz4i0'

$r719

139
49s

$2553

$rs00
$Tsm
s853

$s380
s6253


