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Report of the Treasurer for 1982

This report covers the f inancial act ivi ty of the
Mineralogical Society of America during the calendar year
1982. The f inancial statements have been audited by M.
B. Hariton and Co. and a copy of the audit report is on
f i le  a t  the  Soc ie ty 's  bus iness  o f f i ce .  The f inanc ia l
statements given herein are taken from the audit report.

The Mineralogical Society of Anerica has f ive Funds,
as fol lows. The General 0perating Fund accounts for
publication of the Arnerican Mineralogist,  general
administrat ion of the Society, and activi t ies such as
presentation of the Society's awards. The Revolving Fund
accounts for publ icat ion of the Reviews in Mineralogy and
convening of the Short Courses. The Endownent Fund acts
as a reserve for the Society, providing resources for i ts
continuance and the furtherance of i ts oeneral ooals.
The Crystal lography Fund (Kraus-G1ass Fund) suiports
awarding of a biennial research grant in
crystal lography. The l4ineralogy-Petrology Fund supports
awarding of a biennial research grant in mineralogy and
petrology. The f inancial act ivi ty of each of the f ive
funds in 1982 and the year-end status of each fund are
outl ined below. The statements consist of a balance
sheet (Table 1), a sufl lnary statment of income and
expenses for al l  f ive Funds (Table 2), and a breakdown of
income and exDenses for the subactivi t ies of the General
0pera t ing  Fund and the  Revo lv ing  Fund (Tab le  3 ) .

The General Operating Fund contains three
subact iv i t ies  (Tab le  3 ) :  1 )  Admin is t ra t ion  (account ing
for  rna in ta in ing  f inanc ia l  records ,  p repar ing  and mai l ing
dues no t ices  and pub l ica t ion  pr ice  l i s ts ,  ho ld ing  counc i l
and committee meetings, obtaining the annual audit,  and
so fo r th ) ;2 )  Member  Ac t iv i t ies  (account ing  fo r  award ing
the Roebling nedal and MSA award, maintaining membership
ln IM and AGI, sponsorlng a syrposium at the annual
neet ing ,  and prepar ing  and mai l ing  the  pres ident ia l
newsletters and membership directory); and 3) the
Anerlcan Ml neraloglst.

The cost of Admlnistrat ion (Tab' le 3) was
considerably less than in 1981 ($39120 versus $64416) for
tv{o reasons: 1) some expenses that v{ere in the past
charged to Admlnlstrat lon but were direct ly relevant to
other subactlvl t les are now belng charged direct ly to
those subactlvl t les; and 2) charges for AGU services were
s l lgh t ly  less  than ln  the  pas t  ($48019 ln  1982 versus
S49870 ln 1981). The cost of Admlnlstrat lon represented
L2l of the total expenses of the Soc' lety ln 1982, a
proport lon that appears reasonable.

The cost of Menber Actlvl t les (Table 3) was hlgher
than ln 1981, prlmarl ly because of the change ln the
procedures for charElnq of expenses mentloned above. The
bxpenses of thls 

-subactlvJty 
represent $12 for each

regular and l l fe menber and fel low. The cost of thls
subactlvl ty ls analogous to, and compares favorably wlth,
the dues costs of other professlonal soclet les that do
not provlde "free" Journal subscr' lpt lons.

Examlnatlon of the statement for the Anerlcan
Mlneraloglst (Table 3) shows that the cost of produclng
thls Journa' l  currently greatly exceeds the revenue the
Journa' l  generates. Cost per page of publ lshlng the
Amer ican l r4 lnera ' log ls t  was .$159 ln  1982,  s l lgh t ly  less
than ln 1981 (S171). Page-charge lncome v{as $19.10 per
page (ful l  page charges v{ere paid for only half  the
el lgible pages) and repr' lnt lncome was $5.79 per page;
the total lncome from these sources oald 15* of the cost
of productlon of the Journal. Income from nonmember
subscrlpt lons and sales of back lssues oald 431 of the
cost of productlon. lr lember subscript lon lncome ($8 pen
regular and I l fe nrember and fel low, $6 per student
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member) paid l l1 of the cost of production of the
journal. The renaining 319 of the cost of production was
financed by income from investments and capital gains
real ized on the sale of the invested assets of the
General Operating Fund.

The General 0perating Fund was establ ished short ly
after the L973 dues i  ncrease, which produced a
considerable excess of income over expenses. The Fund
was establ ished as a means of investing excess income to
use in subsequent years, in order to postpone subsequent
dues increases as long as possible. (The excess income
has been invested in a portfol io, currently nanaged by
l, l tn. Campbell  and Co., that combines assets of al l  f ive of
the Society's Funds.) Incone to the Fund exceeded
expenses through the end of 1979. In 1980 and
subsequently, expenses have exceeded income. In 1981'
the Society began to sel l  the invested assets of the
Fund, and in 1982 capital gains fron such sales accounted
for $39300 of income. By the end of 1982, the remaining
Fund balance Las $25230 (market value $35800). Sale of
the remaining invested assets of the Fund in 1983 should
provide an addit ional $10000 in capital gains, but by the
end of 1983 al l  of the investments of the Fund wil l  have
been I iouidated. Investment i  ncone for 1984 and
subsequent  years  w i l l  cons is t  p r imar i l y  o f  in te res t  on
escrowed dues and subscript ion money and cannot provide
more than 109 of the annual income of the Fund.
Accordingly, in 1984 and subsequent years income from
oDerations must be increased to match expenses more
c  I  ose ly .

At the last meetinq of the Counci],  the current and
projected future status of the General 0perating Fund was
considered. I t  was noted that the dues, subscript ion,
and page-charge rates inst i tuted in 1983 would probably
not provide adequate income in 1984. The Counci l  voted
to increase the dues of regular nembers and fel lows to
$35, "spouse" dues to $10, and the cost of a nonmember
subscript ion to the Anerlcan Mineralogist (which lncludes
a subscrlpt ion to the Reviews in Mineralogy) to $105.
These changes wil l  be in effect for 1984. No lncreases

Tab le  I .  Ba lance  Shee t

Dec.  31 ,  1982

ASSETS
Cash -  Check ing
It'loney lthrket Fund
Investments at Cost*
Accounts Recei vabl e
TOTAL

L I A B I L I T I E S
Accounts Payabl e
Mln .  Abs . /Jour .  Pet .  Subs .
Prepa id  Dues
Pnepa ld  Subscr lp t lons
TOTAL

FUND BALANCES
Genera l  0pera t lng  Fund
Revo l  v lng  Fund
Endowrnent Fund

$ 36412
51871

540670
l 6 J 6 C

$6-'Ffrit6

$ 55654
18190
43121
89687

$?T7552

$ 2s230
6932

36977 L
Crystal lography Fund 28497
l4lneralogy-Petrology Fund 92EA

NET}JORTH- 
- 

$4i 'dF6

* Inves tments  a t  narke t  va lue s7?6023
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rere voted for student dues or page charges, but measures
rere recormended to attempt to recover a larger
proportlon of page-charge income than at present.

The Revolvlng fund contains two subactivi t ies (Table
3): 1) publ lcat ion of the Reviews in Mineralogy; and 2)
convenlng of the Short Courses. The 1982 Short Course
was a f inancial success, real izing a snal l  prof i t .  The
1982 activl ty of the Reviews (Table 3), however, yielded
a net loss of sl lghtly over $10000, primari ly because of
high print lng and reprint ing costs (volumes 98 and 10
were pr ' lnted and volumes 1, 5 and 7 were reprinted).
Income from sales of Reviews volumes was only $3000
greater than in 1981 because thp sales rate of indi.vidual
volunes dropped to about two-thirds the rate in 1981; the
1982 rate appears to be a stable long-teyr rate. The
Fund ended the year with a balance of $6932 (market value
$98$) and with Reviews volumes in stock representing
assets of about $200000 (sales value). Prices of Reviews
volumes have recently been increased, and a discount for
sales to nenbers has been inst i tuted. The increased
prices and lower anticipated costs for reprint ing in 1984
and subsequent years should ensure that this Society
ac t iv i t y  remains  se l f  suppor t ing ,  as  i t  was  in i t ia l l y
intended to be. As of the beginning of 1983, the
Revolving Fund has been merged into the General 0perating
Fund to form a single fund that accounts for al l  the
Socletyrs operations; al l  the subactivi t ies of the two
forner Funds wil l  be accounted for separately v{i thin the
comblned Fund, and each subactivi ty wi l l  continue to be
monltoned as carefully as in the past.

Exanlnatlon of the history of the Endowrnent Fund
lndlcates that this Fund has been nell managed over the
years. The Endoment Fund was created ln 1926 wlth a
glft of $45000 ln Honolulu llater l'lorks bonds frorn Col.
l lashlngton A. Roebl. lng. The gif t  was uncondlt ional, but
Col. Roebllng expressed the strong wlsh that "the whole
or  par t  o f  l t  be  devoted  to  the  pub l lca t lon  o f . . . the
Anerlcan l{ lneraloglst." By the end of 1959, market value
of the Fund had grown to $148900. Since 1959, the market
value of the Fund has grown at an overall annual rate
close to 71. In fact, over the past seven years (durlng
managenrent by lin. Campbell and Co.), the market value of
the Fund has gronn at a rate close to 101 per year.
Thus, the prlnclpal of the Fund has approxinately kept
pace r i th lnf lat lon. In addlt lon, income frorn the Fund
has been transferred to the General 0peratlng Fund to
support Soclety operatlons at an average rate of 3I of
the market value per year ln the perlod since 1959. At
the end of 1982, the market value of the Fund balance was
t525000, representlng 1.6 tlmes the annual operating
expenses of the Society. Thls Fund is a valuable cushlon
agalnst rapid increases ln expenses, and lts income is an
lmportant source of reyenue to aid annual operations and
to f lnance special ventures.

The Crystal lography Fund (consist ing of the combined
assets of the Edward H. Kraus Crystallographlc Research
Fund and the Jewell J. Glass ilemorial Legacy) received
t95 ln contrlbutions and paid out $2000 in research
grants (Table 2). The assets of the Fund are invested
rlth ltn. Canpbell ard Co. At year end, market value of
the Fund ras 140700.

The lllneralogy-Petrology Fund (Table 2 ) received
$1950' ln contr lbutions ($1000 of whlch was transferred
from the Endorrnrent Fund). The assets of this Fund are
also lnvested wlth llm. Campbell and Co. At year end, the
market value of the Fund was $12800. The biennial income
frm thls anount is still far fron adequate to support
the blennlal grant; considerable addlt ional funds are
needed.
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In sumnary, the Mineralogical Society of Arnerica' as
of the end of tggZ, remained overal l  in a sound f inancial
position. Costs of Society Administration -and ltlenber
j\ct ivi t ies appear to have been at reasonable levels'  and
the Short Coirises and Revietrs in l'lineralogy series are in
the lonq term self supporting, as they Here designed to
be. Eipenses and income of the Anerican ltlineralogist
were out of balance, however, in that operatlng income

budgets for the next few years.

Respectf u l ly subnitted,

odette B. James
Treasurer


